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SUBJ: MELCHOR ADDRESSES AMERICAN CHAMBER ON FUTURE US-RP 
ECONOMIC RELATIONS 

1. EXECUTIVE SECRETARY MELCHOR ADDRESSING AMERICAN 
CHAMBER MEMBERS AT QUARTERLY MEETING DECEMBER 7 
POINTED TO UNCERTAINTIES RE FUTURE OF US TRADE BILL 

AS KEY ELEMENT AFFECTING RP-US ECONOMIC NEGOTIATIONS. 

AT SAME TIME HE EMPHASIZED THAT THE WELCOME EXTENDED 
BY GOP TO FOREIGN PRIVATE INVESTMENT IS NO LONGER 
EQUIVOCAL AND SAID GOP SEEKS CONTINUALLY TO IMPROVE 

CLIMATE FOR SUCH INVESTMENT. HE DWELLED ON THE 
NECESSITY FOR PARTNERSHIP BETWEEN NATIONAL STATES AND 
MULTINATIONAL CORPORATIONS IN ACHIEVING ECONOMIC 
DEVELOPMENT. IN THIS PARTNERSHIP, HE SAID. THE 
GOVERNMENT MUST BE RESPONSIBLE FOR ANALYZING THE 
COUNTRY'S NEEDS AND GIVING GUIDANCE TO THE MULTINATIONAL 
CORPORATION. 

2. ACKNOWLEDGING THAT HE WAS UNABLE TO SPEAK ON THE 
SUBJECT HIS AUDIENCE MOST WANTED TO HEAR ABOUT, I.E. 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MANILA 13758 111015Z 

GOP POSITION ON LAUREL-LANGLEY ISSUES, MELCHOR SAID HE 
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UNDERSTANDS THE DEPTH OF PROBLEMS CAUSED BY THE END OF 
LAUREL-LANGLEY AND INDICATED THAT GOP CONTINUED TO 
WELCOME AMERICAN BUSINESS PRESENCE IN PHILIPPINES. HE 
SAID HE LOOKED FORWARD TO THE DAY WHEN BILL QUASHA 
WOULD BECOME A FILIPINO CITIZEN. (ASKED LATER BY 
EMBOFF FOR HIS REACTION, QUASHA REPLIED "NO COMMENT".) 

3. MELCHOR EMPHASIZED THAT A SUCCESSOR AGREEMENT TO 
LAUREL-LANGLEY MUST TAKE ACCOUNT OF THE NEEDS AND 
ASPIRATIONS OF THE PHILIPPINE PEOPLE. HE THEN SINGLED 
OUT THE PROBLEM OF US TRADE LEGISLATION, COMMENTING 
THAT BECAUSE OF THE SHARP DIFFERENCE OF VIEW BETWEEN 
PROTECTIONISTS AND FREE TRADE ADVOCATES IN THE US 
CONGRESS HE WOULD NOT HAZARD A GUESS AS TO THE OUTLOOK 
OF US TRADE LEGISLATION. IF THERE IS NO TRADE BILL, 

HE CONCLUDED, IT WOULD PROBABLY NOT BE WORTHWHILE FOR 
THE TWO GOVERNMENTS TO HAMMER OUT AN AGREEMENT TO 
SUCCEED LAUREL-LANGLEY. 

4. AMERICAN CHAMBER IS SEEKING TEXT OF MELCHOR'S 
REMARKS WHICH WERE DELIVERED FROM ROUGH DRAFT. IF TEXT 
BECOMES AVAILABLE, A COPY WILL BE POUCHED DEPARTMENT. 

SULLIVAN 
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